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Options to address residual adverse 
effects 

 
 
 

 
 

Likely offsetting 
costs are within 
scope of budget 

Yes 

Likely offsetting costs 
are prohibitively 
expensive. 

Yes 
No 

Cost benefit 
analysis 

Residual 
effects 

significant?2 

Document project 
changes made to avoid 
or minimise ecological 
impacts 

Redesign and/or 
refine project  

Residual adverse 
effects 

Offer another form of 
impact management if 
applicable? 

Classify and 
quantify residual 

effects 

Classify effects on biodiversity 
features1, e.g. indigenous vegetation 
clearance, bird strike, loss of habitat, 
habitat fragmentation. 
 
Desktop exercise to quantify scale 
of effects, e.g. hectares cleared, 
likely number of birds affected, which 
species will be affected. 
Consider cumulative effects with 
other projects. 
 

Project design 

Manageable 
residual adverse 

effects 

Significant adverse 
effects; biodiversity 
offset not possible. 
Other means required4. 

Management 
techniques 

No known management 
techniques, or unlikely to 
respond to management 

Proven techniques and 
demonstrated responses 
with appropriate level of 
burden of proof exist3 

1. Examples of biodiversity types, components, and attributes 
are provided in Appendix 1 in Currencies and accounting 
systems. 

2. Significant residual effects are those that are ecologically 
meaningful or of non-minor ecological importance. 

3. See Limits_to_offsetting_in_New_Zealand 
4. This project cannot achieve no net loss for all significant 

residual effects and is therefore not a biodiversity offset. If a 
decision is made not to refine the proposal to meet 
biodiversity offsetting principles, the developer will need to 
consider whether legislative tests (Section 3: Biodiversity 
offsetting within the New Zealand legislative framework) can 
be met through applying other forms of impact management. 
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